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 Many SMEs donʼt recognize…

1

Situation of SME Accounting processes

The necessity 
of accounting processes

Their own business condition 
（monthly,  quarterly, and so on）
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Problems & Difficulties of SME Accounting processes

Optimal allocation and timing
of capital investment

High Credit Risk

Large and complex 
accounting standards
not being utilized 

（IFRS‐for SMEs  and so on）
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 Will the tax burden go up?
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 According to the ERIA survey results in 2015(excerpt) …

Situations of economies on the accounting processes of SME

 Not utilized at the time of loan review

 Lack of coherency and inter-governmental agency cooperation

SME

Financial institutions

Government agency
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health state of their own

Timely business conditions

 For SMEs…

Know themselves

 For government agencies…

tailored measures

target selection
Know SMEs well

Solutions for problems in accounting processes for SME



機密性○機密性○Establishment of the “Guideline for SME Accounting”
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Basic philosophy:

①Users of the “Guideline for SME Accounting” are 
SMEs for which simpler accounting processes are
considered appropriate.

②The Guideline is based on and compliant with 
“Historical Cost Convention”, “Corporate Accounting 
Principles”, and “Corporate Income Tax Act”.

Listed firms and other LEs

IFRS/J‐GAAP
(International convergence)

SMEs

Guideline for SME Accounting
(based on SMEs’ accounting practice)

(Source: Kawasaki 2012)
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Source) Teruyuki Kawasaki, Division of Accounting Systems and Segmenting of Accounting 

Standards, Accounting, Vol. 186, No. 5, November 2014 Edition 
6

Division of Accounting Systems and Segmentation of Accounting Standards

Classification of SME
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Towards the spread of the Guideline for SME Accounting

 Initiatives toward dissemination of Standards

Source) Teruyuki Kawasaki, Accounting for Small‐And Medium‐Sized Entities, Accounting, Vol. 182, No. 
5, November 2012 Edition 



機密性○機密性○

8

 Best Practices      
the 65 use case

 the SME accounting, 34Q&A
（Japanese）

Towards the spread of the Guideline for SME Accounting
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Thank you for your kind attention!
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